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PSC refuses to consider action to protect ratepayer interests; continues to act in the best interests of 
Georgia Power Company’s shareholders 
 
ATLANTA, August 21, 2012 – Today, the Georgia Public Service Commission unanimously declined to further 
consider a risk-sharing mechanism to protect consumers from cost overruns incurred during Georgia Power 
Company’s construction of Plant Vogtle Units 3 and 4 (“Project”). Earlier this month Georgia Watch called 
for such action in light of the very real prospect that ratepayers may be forced to shoulder hundreds of 
millions of dollars in cost overruns for the Project.    
 
“There is no reasonable basis for the Commission’s unwillingness to provide such a basic, common sense 
protection for ratepayers on this multi-billion dollar nuclear project,” said Helen O’Leary, Georgia Watch’s 
consumer energy program director. “Costs related to the construction of Vogtle Units 1 and 2 decades ago 
were over $8 billion more than what Georgia Power represented they would be. Ratepayers are facing 
serious financial exposure if the Project has cost overruns like the last one did.”       
 
To date, the Commission has had multiple opportunities to implement a risk-sharing mechanism allocating 
cost overruns between the Company’s shareholders and its ratepayers, which would give Georgia Power a 
strong financial incentive to effectively manage the Project’s total costs. Georgia Watch strongly supported 
protecting ratepayers with such a measure. Despite its benefits to consumers, the Commission declined to 
implement any type of risk-sharing mechanism, deciding instead to reach an agreement with the Company 
that provided for none of the ratepayer safeguards that were contemplated.  
 
The Commission’s refusal today to further consider helping ratepayers is particularly unsettling in light of 
recent reports that Georgia Power and Project contractors are known to be in disputes as to which party 
bears responsibility for the Company’s share of a billion dollars in cost overruns. Should they be found to be 
the Company’s, Georgia Power has indicated that it will ask the Commission to make them the responsibility 
of ratepayers. 
 
Even more disturbing is that Georgia Power collects a Commission approved 11.15% return on equity—its 
profit—on the $1.7 billion in construction financing costs related to Vogtle Units 3 and 4.  This amounts to 
over one billion dollars being paid to Company shareholders before the Units are even operational. “Georgia 
Power shareholders actually are rewarded when the Project goes over budget if some party cannot show 
that the cost overruns are the result of unreasonable, imprudent or illicit actions by the Company,” said 
former PSC Commissioner Angela Speir Phelps, senior director of Georgia Watch’s consumer energy 
program. “If this cannot be proven to the Commission’s satisfaction, Georgia Power’s ratepayers will be 
unjustly saddled with them.”  
 
Founded in 2002, Georgia Watch is a non-profit, nonpartisan 501-(c)(3) organization working to 

give consumers a fair shake through advocacy, outreach and education. We focus in the areas 

of consumer energy, health care, ethics reform and personal finance. 
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